
 

 

 

 

 

CREDIT EDUCATION 
Building credit can be tricky. If you don’t have a credit history, it’s hard to get a 
loan, a credit card or even an apartment. 

But how are you supposed to show a history of responsible repayment if no one 
will give you credit in the first place? 

To have a FICO score, for example, you need at least one account that’s been open 
six months or longer, and you need at least one creditor reporting your activity to 
the credit bureaus in the last six months. Several tools can help you establish a 
credit history: secured credit cards, a credit-builder loan, a co-signed credit card 
or loan, or authorized user status on another person’s credit card. 

Whichever you choose, make sure you use it in a way that will eventually earn you 
a good credit score. 

Four ways you can establish credit 

1. APPLY FOR A SECURED CREDIT CARD 

If you’re building your credit score from scratch, you’ll likely need to start with a 
secured credit card. A secured card is backed by a cash deposit you make upfront; 
the deposit amount is usually the same as your credit limit. 

You’ll use the card like any other credit card: Buy things, make a payment on or 
before the due date, incur interest if you don’t pay your balance in full. Your cash 
deposit is used as collateral if you fail to make payments. 

You’ll receive your deposit back when you close the account. 

Secured credit cards aren’t meant to be used forever. The purpose of a secured 
card is to build your credit enough to qualify for an unsecured card — a card 
without a deposit and with better benefits. Choose a secured card with a low 
annual fee and make sure it reports to all three credit bureaus, Equifax, Experian 
and Trans Union. 

2. APPLY FOR A CREDIT-BUILDER LOAN 

A credit-builder loan is exactly what it sounds like — its sole purpose is to help 
people build credit. 
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Typically, the money you borrow is held by the lender in an account and not 
released to you until the loan is repaid. It’s a forced savings program of sorts, and 
your payments are reported to credit bureaus. These loans are most often offered 
by credit unions or community banks. 

3. GET A CO-SIGNER 

It’s also possible to get a loan or an unsecured credit card using a co-signer. But 
be sure that you and the co-signer understand that the co-signer is on the hook 
for the full amount owed if you don’t pay.  

If a friend, family member or child can’t get approved for a loan, you may be able to help by being 
their co-signer. But this decision shouldn’t be taken lightly. In co-signing a loan, you’re taking on 
equal responsibility for paying back the amount they borrow. Here’s what you need to know 
before co-signing. 

1. You’re equally responsible for the debt. 

By co-signing a loan, you’re agreeing to pay it back if the primary borrower can’t or doesn’t. Make 
sure you can afford to pay the full amount, which may include late fees and collection costs. 

2. It can hurt your credit score. 

The loan you co-sign will be listed as an obligation on your credit report. If the borrower makes a 
late payment or defaults on the loan, or if you’re asked to pay the loan and can’t, your credit will 
be negatively affected. 

3. You may not be able to get other credit. 

If you co-sign a loan and then later apply for your own line of credit, you could be denied. Creditors 
will see that you’re financially obligated to pay the co-signed loan, and they could determine that 
you’re unfit to handle another. 

4. You can negotiate the terms of your co-signer obligation. 

If you become a co-signer, the creditor will outline your financial obligations in writing. However, 
these terms are negotiable. For example, ask if you can be held liable for the principal loan amount 
only, not any late fees or court costs. If the creditor agrees, make sure that agreement is in writing. 

5. it’s hard to be removed as the co-signer. 

Once you co-sign a loan, it’s very difficult to be relieved of that obligation. Generally, even a 
divorce isn’t enough terminate a co-signer’s responsibility for the loan. To remove a co-
signer from a loan, the borrower must pay it off, refinance or release the co-signer from their 
responsibility. 

6. In some states, the creditor can collect from you before approaching the 
borrower. 

 

4. BECOME AN AUTHORIZED USER ON SOMEONE ELSE’S CREDIT 
CARD 

A family member or significant other may be willing to add you as an authorized 
user on his or her card. As an authorized user, you’ll enjoy access to a credit card 
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and you’ll build credit history, but you aren’t legally obligated to pay for your 
charges. 

Ask the primary cardholder to find out whether the card issuer reports authorized 
user activity to the credit bureaus. That activity generally is reported, but you’ll 
want to make sure — otherwise your credit-building efforts may be wasted. 

You should come to an agreement on how you’ll use the card before you’re added 
as an authorized user. If the primary cardholder expects you to pay your share, 
make sure you do so even though you aren’t legally obligated. 

 

 

 

 

Build your score with good habits 
Building a good credit score takes time, probably at least six months of on-time 
payments. 

Practice these good credit habits to build your score and show that you’re 
creditworthy: 

1. Make 100% of your payments on time, not only with credit accounts but also with 
other accounts, such as utility bills. Bills that go unpaid may be sold to a collection 
agency, which will seriously hurt your credit. 

2. Keep your credit card debt low. We recommend paying your balance in full each 
month, but if do you carry a balance from month to month, don’t let your debt 
balance exceed 30% of your credit limit. 

3. Avoid opening too many new accounts at once; new accounts lower your average 
account age, which makes up part of your credit score. 

4. Keep accounts open for as long as possible. Unless one of your unused cards has 
an annual fee, you should keep them all open and active for the sake of your 
length of payment history and credit utilization. 

5. Check each of your credit reports annually for errors and discrepancies. 
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Learn how to check your credit reports and 
scores 
You’re entitled to one free credit report every 12 months from each of the three 
bureaus. A credit report is a snapshot of how you use credit. You credit scores are 
calculated from information in your credit reports, so a mistake there can result 
in a lower score than you might otherwise have. 

You can get your reports at AnnualCreditReport.com. The reports can look 
intimidating; our guide on how to read your credit report can help you make sense 
of them. 

Your credit reports don’t contain credit scores, but you get them in several ways. 
Let’s start with the free options: 

 Several credit card issuers — including Discover, Citi and Barclaycard 
US — print your FICO score on your monthly statements and allow you to 
access it online. 

 A few lenders — including Hyundai, Kia, Pentagon Federal and Sallie 
Mae — also provide borrowers with ongoing access to their scores. 

 Some websites offer free credit scores online, though they are typically 
Vantage Scores, rather than FICOs. Vantage Score is FICO’s biggest 
competitor, and a good score on one scale is generally reflective of a good 
score on the other. 

 

Building up too much credit card debt in 
your twenties can affect your future 
financial status. 
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WHAT’S THE MINIMUM CREDIT SCORE 
NEEDED FOR A CAR LOAN? 

 

 

 

 

 

 

When shopping for a new or used vehicle, most consumers will finance their purchases. Only 
about 1 in 10 people have enough money on hand to pay cash for a new vehicle, thus 
automotive financing is available for both new and used vehicle shoppers. Your credit score 
can make a significant difference in securing a car loan or not. We will take a look at the 
minimum credit score required for securing such a loan, but that answer may surprise you. 

Credit Score Basics 
 

As u already know credit scores represent a three-digit number based on how well you 
manage your credit. Every consumer has one and your FICO Score can fall between 300 and 
850. 

What is considered excellent credit has everything to do with the car loan you are seeking 
Advertised rates from manufacturers and lenders are for people with the best credit. Thus, if 
your score comes in below the best rates, you may not qualify for the lowest interest rate loans 
as advertised. 

We still have not answered the question at hand — what’s the minimum credit score needed 
for a car loan? That answer depends on the individual lender. Thus, the minimum score 
might be 680 for one lender and 640 for another lender. Consequently, you need to approach 
borrowing in the same way that lenders understand it — as an individual consumer. 

What you should know is that there are lenders who will provide car loans to people with 
lower credit. Typically known as “subprime loans,” these loans are not underwritten by every 
lender and are usually offered by certain banks and financing companies. 
 
Interest.com notes that subprime loans cover people with credit scores between 501 and 600. 
However, these borrowers are also charged interest rates that are 3 to 5 times higher than 
prime borrowers. Thus, if a lender is touting a 2 percent interest rate on a car loan, you should 
know that this rate applies only to people with the best credit. If you have a subprime credit 
score, your loan rate may fall between 6 and 10 percent, perhaps more. 
Clearly, there are lenders for nearly every type of consumer. That means you may be able to 
find a car loan no matter how low your credit score is. But it will also come with a price — a 
higher interest rate. Moreover, your lender may restrict the amount of money you can borrow 
to help keep your monthly payments down. 

So, how can you obtain a favorable car loan? By shopping around. And if your score is low 
you need to be diligent here, otherwise your rate may come in higher or you may be turned 
down for the loan. 

http://autosymotos.org/las-cuatro-entretenidas-imagenes-de-autos-animados/
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It is harder to secure a new car loan if your credit score is low. However, that same lender 
may approve your request for a used vehicle, including a certified pre-owned (CPO) vehicle 
from a dealer. You might also check with your bank or credit union to arrange financing on 
your own. Indeed, your bank should be familiar with you and that personal knowledge may 
cut you some slack if your credit score is low. In any case, borrow what you can afford to 
repay even if that means settling for a different make or model. 

INTEREST 

Even though the Federal Reserve began pushing short-term interest rates higher in 
December, financing a car or truck remains very affordable. 

The average cost of new- and used-car loans is only up by about a tenth of a percentage 
point over April 2015. 

In fact, most buyers will only pay a few dollars more per month than they would have 
back in 2013, when interest rates fell to record lows on virtually every type of auto 
financing. 

Car companies are also offering cut-rate loans — typically 0% to 2.99% — on a slew of 
2016 models. 

Buyers with reasonably good credit can qualify for that discount financing or pay 
considerably less than average for a regular car loan. 

he average new-car loan rose to $29,551 during the fourth quarter of 2015, up more than 
4% over the past year, according to Experian, one of the three major credit-reporting 
agencies. 

The average loan term has also grown to a whopping 67 months, committing borrowers 
to longer repayment plans. 

Of course, how much you'll pay, or whether you'll get a loan at all, is heavily dependent 
on your credit score. 

But it's just as easy to finance a new ride now as it was before the financial crisis and 
recession. 

Back in late 2007, the average borrower had a credit score of 711, according to Experian. 

As delinquencies and repossessions soared during the downturn, lenders made it harder 
to get a loan. 

By the time the recession ended in 2009, the average score had risen to 738. But in the 
fourth quarter of 2015, it was back down to 711. 

During the fourth quarter — October through December — the average cost of new-car 
loans for borrowers with the best credit (what the industry calls "super-prime" borrowers 
with credit scores of 781 and above) inched up just slightly to 2.70% from 2.69% during 
the same three months of 2014. 

New-car buyers with average credit scores ("prime" borrowers with credit scores from 
661 to 780) saw the average cost of new-car loans fall from 3.59% to 3.55%. 

 
 
 
 
 
 



Average car loan rates 
Source: Interest.com weekly survey from April 13, 2016 

Type of financing 

36 months new 4.21% 

48 months new 4.23% 

60 months new 4.28% 

36 months used 4.75% 

 

Those are also the borrowers eligible for lots of juicy discount loans that carmakers offer 
through their lending divisions, such as GM Financial and Honda Financial Services. 

At least five brands are offering 0%, for as long as 66 months, on a slew of 2016 models 
this month. Even more cars and trucks are available with special 0.9% to 2.99% loans. 

Kia, for example, is offering 0% financing for up to 66 months on its 2016 Sportage, a 
crossover sport-utility vehicle. Buick is offering 0% financing on its Enclave, a luxury 
SUV, for up to 60 months plus $750 in bonus cash. 

Rates started to increase after a story in The New York Times alleged that lenders were 
up to their old tricks, offering subprime borrowers high-cost loans they really couldn't 
afford. 
That prompted the U.S. Department of Justice to launch an investigation into subprime 
lending practices. 

Federal prosecutors have subpoenaed the records of five lenders — General Motors 
Financial, Santander Consumer USA, Capital One Financial, Ally Financial and 
Consumer Portfolio Services. 

Then the State of New York launched a probe into possible abuses by seven major 
subprime lenders — Ford Motor Co., Honda Motor Co., Hyundai Motor Co., Nissan 
Motor Co., Santander Consumer USA Holdings, Toronto-Dominion Bank and 
Volkswagen AG. 
That growing government scrutiny has caused lenders to be more cautious about 
subprime financing. 

Wells Fargo, for example, is now limiting subprime loans to 10% of its auto business, 
while PNC Financial Services Group is avoiding subprime lending altogether. 

Fortunately, the market seems to be stabilizing. 

"Credit scores are flattening out for new-vehicle financing and more prime consumers 
are shifting to used, which is helping increase the average score there as well," Melinda 
Zabritski, Experian’s senior director of automotive finance, said in a statement. 

And overall, there's lots of money to lend on cars and trucks. 

Outstanding balances on auto loans reached an all-time high of more than $1.25 trillion 
last year, according to the New York Federal Reserve. That's more than the $925 billion 
we owe on our credit cards. 

That helped to make 2015 a record year for car sales. 

There were 17.5 million vehicles sold in the United States in 2015, passing the previous 
record of 17.4 million vehicles sold in 2000. 

"Since bottoming out in the recession, automotive sales have rebounded steadily, which 
is a good sign for consumers, automotive manufacturers, lending organizations and the 
overall economy," Zabritski said. 
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LIFE INSURANCE 

Getting a good life insurance rate depends on numerous factors. One of them is 
your credit score. Some of us ask if our credit score really influences the chance 
of getting a good premium rate for life insurance, and the answer is yes. This does 
not mean that if your credit score is weak you cannot get life insurance; it only 
means that the premium rates for it will be higher than if you had a good credit 
report. 

The majority of insurance companies are factoring your credit score into the cost 
of your insurance policy. Some unpaid bills or missing some financial obligations 
can lead to an increase in your life insurance premium. The explanation for this 
procedure of checking credit scores is simple: insurance companies are more 
likely to give higher premium rates for people with poor credit reports. 

You may think giving higher premium rates on life insurance for a person with a 
bad credit score is unfair. But using the insurers’ logic, a person who is 
irresponsible with money management might also be irresponsible in other fields 
of life, and therefore has a higher insurance risk. Because of this higher risk, 
people with low scores are more likely to file insurance claims than those with 
high credit scores. 

 
Credit Scoring Exceptions 
If a negative event in your life has hurt your credit score, insurance companies must 
give you a reasonable exception so that the event won’t have an effect on 
your insurance rates or coverage.  Insurance companies may require documentation 
of the event before providing an exception. 

Examples of negative events include: 

 catastrophic illness or injury 
 the death of a spouse, child, or parent 
 temporary loss of employment 
 divorce 
 identity theft 
 Other events the insurance company accepts. 

http://pag11.com/life-insurance/


To ask for an exception, you must send a written request to the insurance company. 
An insurance company isn't required to consider repeated events. 

After the insurance company receives your request and any necessary 
documentation, it may consider only credit information not affected by the event or 
it must assign a neutral credit score. 

If you think your insurance company has denied you coverage or charged you a 
higher rate because your credit score was hurt by a negative event, you may ask the 
insurance company in writing for an exception. 

 

 

 

 

 

Your FICO score can save you 
thousands of dollars in 5 
minutes 
 

This should be a no brainier, but I’m sure many of you will be disappointed when 
you find that I’m not talking about a stock pick, or a magic money mutual fund. It’s 
something that actually exists; it’s your FICO score. If you don’t know what I’m 
referring to, think it has something to do with sports, or are just plain scared to 
discuss this topic; read on. Your FICO score is your credit rating and it can make 
and save you money. There are a few simple tips you need know to take control of 
your credit score, show it whose boss, and ultimately save you tens of thousands of 
dollars. 

The Stats 
The average American’s FICO score is 686. Scores range from 350-850 (citations; 
more on this later). The average credit card debt is $8,400, with an average interest 
rate of 13.15%. It takes between 22-24 years to pay this debt off. 
Lifelong Grade 
If you are reading this article it is my guess that you are striving to be anything but 
average. I want you to think of your FICO score as a lifelong grade, and even though 
“C’s get degrees” they will not make you rich. Since you are able to read, I can also 
surmise that you have gone to school and are able to remember grading scales. I 
want you to consider your FICO score as a grading scale that will stay with you for 
the rest of your life. This is your lifelong grading scale. 
 

http://www.creditscoring.com/pages/funwithnumbers.htm
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FICO scores range from 350-850. 
780 above = A+ 
720 – 779 = A- 
680 – 719 = B 
620 – 679= C 
550 – 619 = D 
549 below = F 
 
Leading the Curve 
The good news is, there is no homework needed to improve your score. There are 
many different ways to improve your score, but we are going to focus on the major 
3. I promise this will not require a finance degree. 
 
1. Make your payments on time. Baring a major catastrophe, you should not 
spend more than you can afford. If you cannot pay off your credit cards each month, 
then you are spending too much money. That’s the bottom line. If right now you 
can’t afford to pay off the full amount, make sure you make your minimum 
payments each month on time. Lenders report to the three credit bureaus 
(Transunion, Experian, Equifax) each month. What they are reporting is your 
ability to pay back your loan, and to pay it on time. If you pay on time, your scores 
go up. If you pay late, your scores go down. Simple. 
2. If you do carry a balance, try to keep your balance less than 40% of 
your high credit limit. For example, if your credit card limit is $1000, you want 
to keep your monthly balance under $400. The higher the monthly balance carried 
on your loans, the more it appears as though you are unable to pay off your debts. 
Would you lend money to a friend who owed a large amount of money to two other 
friends? Many lenders won’t either. The higher the carried balance, the more risky 
you become. The more risky you become, the more expensive your cost of money in 
the form of higher interest rates. Simple. 
3. Don’t close old credit cards; pay them down. This may be different from 
what you have heard in the past. There are two reasons why you should keep your 
cards open. The first is that the credit bureaus want to see a long history of on time 
payments. If you close down that card, then the payment history is erased. Second, 
if you close your cards then you will affect your overall credit ratio negatively. We 
discussed this in the last paragraph. If you carry two credit cards with $1000 
balance, your total available credit is $2000. Let’s assume one card has a $300 
monthly balance and the other has a $500 monthly balance. Your carried balance 
would look like this: $300 + $500 = $800 monthly balance. $800/$2000 high 
balance = 40%. If you close down the $300 credit card your equation changes: 
$500/$1000 = 50%. Your risk has just gone up, which negatively affects your credit 
score. Pay those cards down. Keep your history for future lenders to view. This will 
improve your score. Simple. 
Let’s assume you have followed through on the last three tips, and your credit scores 
have gone through the roof. You are earning an ‘A+’ on the FICO grade scale. One 
of the first things you will notice is a change in your mail. Instead of receiving 
collection company mail, you will start to receive love letters from an unlikely 
source, lenders. Credit cards will offer you 0% to transfer your balances or to open 
a card. Car dealers will give you 0% for a new car purchase. If you own a home, 
banks will offer you interest rates below prime on home equity loans. Money will 
be thrown at you. 



Interest rates are directly related to risk. Having a high grade let’s potential lenders 
know that you are a low risk. Your low risk is rewarded with low rates. You become 
valuable. Your ability to leverage money has increased, and your ability to finish 
rich has taken a turn for the better. 

If you are still not convinced that the past 5 minutes have been worth your time, let 
me give you one last dramatic example. Let’s look at what will most likely be the 
largest purchase you will ever make, your house. Let’s compare ‘Jack A.’ vs. ‘Jack 
F.’, and control every other variable that goes into qualifying for a loan, other than 
FICO score. 

Jack F: 
Loan amount FICO score Interest rate Payment Total interest 

$300K 549 8.25% $2,253.80 $511,367.93 

Jack A: 
Loan amount FICO score Interest rate Payment Total interest 

     
$300K 785 5.75% $1750.72 $330,258.68 

Over the life of the loan, Jack A. will save $181,109.25. Tens of thousands of dollars! 
Simple. 

 

 

 

 

 

How Medical Bills Impact Your Credit 
Score 

 

Medical bills have the potential to wreak absolute havoc on a person’s credit. Large amounts 
of debt, medical or otherwise, have a long history of demolishing credit scores and taking 
away financial freedom. 
Given the often unexpected and sudden way in which medical bills can hit credit reports, this 
type of debt can be especially damaging. Unlike credit cards and other debt, medical bills are 
not built up slowly and there is no spending limit, so the potential for large-scale damage is 
much greater. 
According to Anthony Sprauve, a MyFico.com spokesman, accounts in collections can lower 
an individual’s FICO score by up to 100 points. If you have ever tried raising your credit score, 
you can attest to how hard it is to raise it by as few as 10 points. Imagine trying to recover 
from a 100-point hit. 
 
Those with the highest credit scores definitely have the most to lose as far as 
credit worthiness, and they are the ones who usually see the largest dings as a 
result of collections. 

Even after the bill is paid in full, the item remains on a credit report for seven years. Although 
the impact of the collection on your credit score will diminish as the collection gets older and 
will eventually “fall off,” medical bills can cause quite a stir in your finances by limiting your 

http://billadvocates.com/hospital-bill-negotiation/
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credit opportunities. As a result, you might only qualify for high-interest, high-fee loans and 
credit cards. 
Medical bills are the number one reason for filing bankruptcy in the U.S. Adding insult to 
injury, bankruptcy can stay on a credit report for up to a decade, three years longer than a 
negative credit rating due to a debt collection. 
 

 

 

 

 

 

Have you recently worked your way to achieve a credit score between 700 and 
750? If so, congratulations on your hard work and dedication. You may be aware 
that it is financially beneficial to have a credit score above 700, but what does that 
exactly mean, and how can you maximize your financial options? 

A credit score of 700 and above is an indicator that a person has established 
productive habits with their finances for an extended period of time. You pay your 
bills on time, you have had different lines of credit for at least a few years, and 
your debt-to-credit limit ratio is relatively on the lower side. 

The average credit score in America is 689, according to the most recent data 
collected by MyFICO.com. A credit score between 700 and 750 indicates you are 
doing better than the average person, and you're rewarded for your efforts. You 
may not realize it, but you've set yourself up for financial success in both the 
immediate and distant future. As long as you take advantage of your credit score, 
you can enjoy the perks associated with good credit. 

Investing is easier and worth your time and 
effort 

A superior credit score opens up your loan options, which means you will have an 
easier time acquiring money for investments. Qualifying for no interest and low 
interest rates for an extended period of time is a luxury people in good credit 
standings can expect. If you have an interest in pursuing endeavors in business, 
real estate, or any other venture, look into investing. Take advantage of your 
credit score and work towards building a foundation for your future. 

You most likely won't need to find a cosigner to help you finance a vehicle or home 
loan either. Lenders view you as reliable and trustworthy enough to accept your 
signature alone on documents. Unlike those who need co-signers to apply for a  
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Line of credit, a credit score of 700 to 750 allows you to be the sole person 
responsible for loans, credit cards, or other lines of credit. 

 

 

                   

 What about credit cards?  

Your credit score is a direct factor of the type of credit cards you can open. The 
way credit cards typically work is the higher the credit score, the better credit card 
perks available. You should be able to open cash back credit cards like Chase 
Freedom and Discover it, or a card that accumulates valuable points such as the 
Barclay Arrival World MasterCard without a problem. 

You should overlook most offers in the mail 

With good credit comes a good reputation. Everyone likes to do business with 
someone who has a good reputation, it almost guarantees a return on investment. 
You probably receive a slew of offers in the mail for new credit cards, personal 
loans, home loans, and other types of lines of credit. A few offers you receive can 
have great value, but do some research before you commit to anything. 
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5 Ways Life Is Amazing 
With an 800 Credit Score 
 

You may think an 800+ credit score is out of reach given that only 18.3% of 
consumers have scores that high — but it's possible if you know how to manage your 
credit. 

Credit scores range from 300 to 850, and although any score over 700 is considered good 
by many lending standards, an 800 credit score says a lot about the way you manage 
credit — you pay your bills on time, you probably don't have a lot of debt, and you're kind 
of a boss. And there's no denying the perks and privileges of a superb credit rating. So 
before you say a near-perfect credit score doesn't matter, here's why life is amazing with 
an 800 credit score and above.  

1. You'll enjoy Easier, Faster Loan Approvals 

It doesn't matter if you apply for a mortgage or an auto loan, an 800 credit score 
gets your foot in the door with lenders without much effort. People who belong to 
the 800 Club have demonstrated excellent credit habits — and that's a little like 
having a permanent hall pass in high school. Since these people are less likely to 
default on their bills, they're a creditor's dream applicant and banks will vie for 
their business. As long as you have sufficient income, you can walk into practically 
any bank and get what you need. 
 

2. You'll Receive Better Credit Card Offers 

You don't need perfect credit to get a credit card — when you're young they hand 
them out like candy (I learned that lesson the hard way) — but the higher your 
credit score, the more perks you'll get. Some people with low credit scores can 
only qualify for secured credit cards, which require a security deposit. But as your 
credit score improves and you hit the 800 mark, you'll qualify for some of the best 
credit cards around. These might include features such as unique rewards 
programs, concierge service, and other high-end benefits and unique perks — just 
for proving you know how to manage credit. 
 

3. You Can Get Your Dream Job 

Some employers include credit checks as part of the employment process. It isn't 
enough to have education and experience anymore; they want to make sure you 
know how to manage your personal finances before they trust you with the 
company's finances. This is especially common with government jobs and jobs in 
the finance industry. 

An 800+ credit score can push your application to the top of the pile. Let's say 
three people applying for a particular job have the same amount of education and 
experience, yet two people have a credit score in the 600s and one has an 800 
score. If the employer feels each applicant is a good fit for the position but can 
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only choose one, there's a good chance he'll select the person with the highest 
credit score. 

4. You Might Qualify for 0% Interest 

Not only does an 800 credit score practically guarantee you'll be approved for 
most loans, you'll also get a low interest rate. Some auto lenders occasionally offer 
0% financing, but qualifying often requires a score 800 or higher. Zero interest 
financing is the same as paying cash, so you'll save money over the life of the loan. 
Even if your lender doesn't offer 0% interest, an 800 credit score means you'll 
qualify for the most favorable rates. This can lower your monthly payments and 
potentially increase buying power. And if you're looking to take advantage of a 
credit card with a 0% introductory rate, a near-perfect credit score puts these 
accounts within your reach. 
 
5. You Can Receive the Best Insurance Premiums 

It might come as a surprise, but when you apply for some types of insurance, such 
as auto insurance or renter's insurance, some insurance providers will check your 
credit score, using your rating to help determine the premium. (Unless you live 
in California where credit based rates for auto insurance are banned, and Hawaii 
and Massachusetts, where credit-based insurance rates for both homeowners and 
auto insurance are banned.) This may seem unfair and unnecessary, especially 
since we don't finance insurance. But the way you manage your credit cards and 
loans is a pretty good indicator of how you'll manage your insurance payments — 
and your overall riskiness. From an insurance company's standpoint, people with 
the highest credit scores are usually more responsible with their credit and 
money, and this level of responsibility justifies a cheaper premium. 
 

 

 

 

 

 

 

How to score 800+ 
 

Don’t close down old accounts. The length of your credit history influences 15 percent 
of your score. The older your accounts, the more points you earn. So don’t close inactive 
accounts in hopes of streamlining your credit report. Longevity is worth points. 
 
 
Retune your credit card utilization. You may have heard formulas calling for 30 percent 
utilization (that is, actively using about 30 percent of your available credit) on your credit 
cards; some sources peg that number at 10 percent. Those can be smart benchmarks. The 
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elite choice? Zero percent utilization. Pay off credit card debt every single month to 
demonstrate mastery of your budget and personal finances. 
Diversify the types of debt you hold. Showing smart management of both revolving 
accounts (credit cards) and installment accounts (personal loans) can boost your credit score 
as much as 10 percent. 
Live within your means. Conquering the debt habit is one thing; living that way for once 
and for all is another. Don’t get caught letting credit cards creep upward—a splurge here, a 
car repair there. Create a budget and stick to it. 
Limit your responsibility for other people’s debt. Cosigning for loans—even 
something as important as a student loan—can put your credit rating at risk if the other 
person has trouble paying it off. 
Get rid of bad debt. One thing you won’t find on the credit report of someone with an 800+ 
FICO score is bad debt or charge-offs. That’s one reason it’s so important to review your credit 
report and verify that everything on it is accurate. If you do have bad debt or charge-offs on 
your report, you’ll need a little tincture of time—seven years, to be exact—before those dings 
may slide off the bottom of your record. 
And of course, pay your bills on time. The most important and reliable way to keep 
your credit score climbing is to build an immaculate payment history, which counts for more 
than a third of your score. Don’t let payments slip through the cracks by even one day. Stay 
on track with the help of payment reminders such as an app that nudges you when a payment 
is coming due. 

Remember, if your FICO score is already 780 or above, there’s really not much benefit to 
worrying about increasing it further. The key at that point is to maintain timely payments 
and keep a leash on debt. 
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